
  

 
Appendix B: Comparison of Cap and Trade Scenarios 
 
Figure 1: Double-counting occurs because indirect GHG reductions are treated 
the same as those from direct offset projects. The result is a double-claim on the 
project’s reductions – by an entity outside the cap and an entity within the cap – 
and due to the trading feature of the program, emissions exceed the cap. 

 

 
 
 
Figure 2: Double-counting avoided and the environmental integrity of the 
program is preserved. The set-aside mechanism contains allowances from 
capped entities, which are eventually reconciled with actual emissions 
produced under the cap.  

 


